Greater protection from body corporate fee increases

Unit owners will have greater protection from increased body corporate fees as a result of legislation passed in Parliament today.

Deputy Premier and Minister responsible for Fair Trading Paul Lucas said the Body Corporate and Community Management and Other Legislation Amendment Bill will ensure a better and fairer system for working out shared costs within apartment complexes.

“When it comes to body corporate fees, the goalposts will no longer be able to be shifted midway through the game,” Mr Lucas said.

“Under loopholes in the current body corporate legislation, owners of high value units such as penthouses are able to go off to QCAT and get their body corporate fees and levies reduced massively.

“These reductions are at the expense of those in cheaper units whose own body corporate fees and levies then go up to compensate.

“This led to many instances where pensioners and people on modest incomes who had bought home units with certain body corporate fees being faced with massively jacked up fees merely because penthouse owners could exploit a legal loop hole.

“In some extreme cases some unit owners were forced to pay thousands of dollars in extra body corporate fees, including a disabled Cairns man who saw his body corporate fees rise 50% in one year to $7500 after someone in his unit complex went to QCAT.

“These new laws will mean that an original unit owner who has been negatively affected by this change will be able to have the scheme revert to the old basis of contributions based on factors such as the market value of respective units.

“I’m very disappointed the opposition opposed this Bill because council rates and many state taxes have always been on the basis of payment in accordance with capacity to pay.

“If the opposition genuinely believe this then they must believe that people living in Clayfield should pay the same rates as those in Inala, regardless of land value or size, and never have pensioner discounts.

“That’s simply not the Australian way,” he said.

New Schemes
“For new schemes the law will allow the lots to be allocated on principles such as market value of each (which will help promote affordable housing) or even equality of units because in those cases a rigorous disclosure regime will mean that buyers know what they’re getting into upfront,” Mr Lucas said.

“Unfortunately under the old scheme the goal posts were shifted by those exploiting legal loop holes which usually disadvantaged pensioners and those on low incomes.”

Two lot schemes
“Tens of thousands of Queenslanders are currently living in units across the State which are covered by one of around 12,000 community titles schemes,” he said.

“The existing body corporate rules are simply too complex and expensive for these residents.

“The new two lot scheme will provide that much of the body corporate workings can be done by paper rather than meetings and other time consuming ways.”

For more information on consumer rights, visit www.fairtrading.qld.gov.au or call 13 QGOV (13 74 68).
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